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RELATIONSHIP WITH INDEPENDENT AUDITORS

Pursuant to CVM Instruction 381/03 we hereby inform you that our independent audiKiR -
Lopes Machado Auditores - did not provide services during 2018, other than thetsel te
external auditing. The Company's policy of hiring independent auditors ensurégethastno
conflict of interest, loss of independence or objectivity.

Neylson de Oliveira Almeida
(Chief Executive Officer and Investor Relations Officer)
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STATEMENT BY DIRECTORS ON THE QUARTERLY FINANCIAL INFORMATION

Opinions and Statements / Statement of Directors on the Financial Statements

Servant of the present, in accordance with the provisions of Articiée2® V1 of CVM Instruction
No. 480, of December 7, 2009, declare that, as the Chief ExecutiverQifitnter Construtora e
Incorporadora SA, | have reviewed and agree to the information cahiaitiee quarterly financial
information of Inter Construtora e Incorporadora SA, for the period fromL)J@918 to September
30, 2018. I remain at full disposal for any additional clarifications that maygo&ed.

Juiz de Fora, 11/13/2018

Neylson de Oliveira Almeida
(Chief Executive Officer and Investor Relations Officer)
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STATEMENT BY DIRECTORS ON THE REPORT OF THE INDEPENDENT AUDITORS

Mr. Neylson de Oliveira Almeida, Director of Inter Construtora e Inoagora SA, a company
headquartered at Rua Ataliba de Barros, 182 room 1504 registered with B W@ier No.

09.611.768 / 0001-76, in compliance with the provisions of items V, of article 25vif C
Instruction 480 of December 7, 2009, hereby declares that it has rdvaawikeagrees with the
review of the quarterly information expressed by BKR-Lopes Machado &adjtcontained in the
Auditor's Review Report Quarterly Financial Information contained inpgréod between July 1,
2018 and September 30, 2018, issued on November 13, 2018.

Juiz de Fora, November 13, 2018.

Neylson de Oliveira Almeida
(Chief Executive Officer and Investor Relations Officer)
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Juiz de Fora, August 14, 2018nter Construtora e Incorporadora SA (B3: BOVESRS - INNT3
which operates in the development of medium and lagyeed real estate developments focug
on popular housing (MCMV), today announces its resaflthe third quarter of 2018. The finang
information is presented on a consolidated basis, jarel in accordance with the Internatio
Financial Reporting Standards (IFRS), which considetange OCPC 04 on the applicatio
Technical Interpretation ICPC 02 applicable to reatestevelopment entities in Brazil, as appro
by the Accounting Pronouncement Committee (CPGzilBan Securities Commission (CVM)
the Federal Accounting Council (CFC).

HIGHLIGHTS
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The Company continues to focus on the popular hogisegment, Federal Governm
program (MCMV), range 2 and 3. Where we have stratdiffierential, strong pace of growth, 4
always prioritizing profitability and shareholder valgeneration. With the improveme
implemented in recent years, we are operating witeajer efficiency, internal controls and bet
financial management in the wor

In addition, the higher quality and speed in the orderg process has allowed for a be
operational performance, improving the profile of ouapital employed, and thus allowing

Company to be well positioned among the main cometitin the secto

In line with the strategy to increase our ventureletaverage number of units launc
per venture in the year of 2018 increased by 50.9%r ¢the same period in 2017. This increag

the size of our projects allows us to gain scale gase productivity and thus improve the retur

In order to maintain our successful growth strategydar projects, our new business te

has been looking for ever larger areas, allowing usda/gur operations and even greater dilutid

of fixed operating costs, with the objective of achiey better results
Once again, we show a good operational performance ait@imulated launches of t

ear up to September, already surpassed the year 204ig.demonstrates the assertiveness of

strategy. Net sales for the year totaled R$ 188.3 mijlamn increase of 88.6% over the same p

In October 2018, Brazil elected its new presidein¢, ¢lected candidate Jair Bolsonaro
lead the country in the next 4 years. The housisgésis one of the nation's highest priorities, Bl
has a housing deficit and a high demand for housing difail construction sector has a dir|
influence on macroeconomic variables such as GDP,timgasand Employment, the importan
of the activity in the macroeconomic variables is funéamtal for the country's growth a
development. ABRAINC (Brazilian Association of ReaeExtvelopers) remains in contact with
economic team of the candidate, reinforcing the imnfamce of the MCMV program, as well as

improvement needs of the sa

In the coming quarters, we intend to attract capital rkets improve our indebtedne

profile and align the flow of launches with the Compangash flow. We continue to focus on v4

creation through governance corporate, balanced deaslcgeneration and return to shareholdg

In recent years we have presented growth and marginsvalthe market average, consolidat
our leadership in the segment in the areas of opema
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FINANCIAL AND OPERATIONAL INDICATORS

PSV Launched (R$ thousand) 148,392 16,000 (0] 827.5% - 348,392 180,000
Net Sales (R$ thousand) 59,834 87,333 46,385 -31.5% 29.0% 188,286 99,833

Net Operating Revenue (R$ thousand) 39,512 37,538 39,543 5.3% -0.1%112,600 95,244

Construction Cost (R$ thousand) (20,739) (20,866) (22,424) -0.6% -7.5% (62,599)55,515)
Construction Cost / Net Operating Revenue (%) 52.596.6%  56.7% -3.1p.p. -4.2p.p. 55.6% 58.3%
Construction Cost / Net Sales (%) 34.7% 23.9%  48.3% 8p.p0. -13.7p.p. 33.2%  55.6%

Gross Profit (R$ thousand) 18,77316,671 17,119 12.6% 9.7% 50,001 39,728
Gross Margin (%) 475%  44.4% 433%  3.dpp.  42pp.  444%  41.7%

Net Financial Result (R$ thousand) (592)2,109) (863) -71.9% -31.4% (3,956)(2,243)
Net Financial Result / Net Operating Revenue (%) %1.5 5.6% 2.2% -4.1p.p. -0.7p.p. 3.5% 2.4%
Net Financial Result / Net Sales (%) 1.0% A 1.9% 4p.pl. -0.9p.p. 2.1% 2.2%
Net Financial Result / PSV Launched (%) 04% 13.2% .8pAz2 1.1% 1.2%

Selling Expenses (R$ thousand) (3,266) (1,415) (2,524) 130.8% 29.4% (9,072) (5,507)
Selling Expenses / Net Operating Revenue (%) 8.3% % 3.8 6.4% 4.5p.p. 1.9p.p. 8.1% 5.8%
Selling Expenses / Net Sales (%) 5.5% 1.6% 5.4% 3.8p.p-0p.p. 4.8% 5.5%
Selling Expenses / PSV Launched (%) 2.2% 8.8% -6.6p.p. 2.6% 3.1%

General and Administrative Expenses (R$ thousand) ,0993 (4,708) (2,193) -34.2% 41.3% (8,858) (6,035)
Expenses G&A / Net Operating Revenue (%) 7.8%  12.5%5% 5. -4.7p.p. 2.3p.p. 7.9% 6.3%
Expenses G&A / Net Sales (%) 52%  54%  47%  -0.2p.p. p.p.0.5 4.7%  6.0%
Expenses G&A / PSV Launched (%) 21% 29.4% -27.3p.p. 5% 2. 3.4%

Net Income (R$ thousand) 11,297 8,025 11,474 40.8% -1.5% 26,045 25,559
Net Margin (%) 28.6% 21.4%  29.0% 7.2p.p. -0.4p.p. 23.1%  26.8%

EBITDA (R$ thousand) 12,326 11,005 12,924 12.0% -4.6% 7433,28,389
EBITDA Margin (%) 312% 29.3% 32.7%  19pp. -15pp. 29.6%  29.8%

Cash Generation (R$ thousand) 7,72236,637 4,992 -78.9% 54.7% 7,722 4,992
Cash and Cash Equivalents (R$ thousand) 74,368,621 22,503 11.6% 230.4% 74,342 22,503
Gross Debt (R$ thousand) 83,63088,544 26,853 -5.5% 211.4% 83,630 26,853
Net Debt (R$ thousand) 9,288 21,923 4,350 -57.6% 113.5% 9,288 4,350
Shareholders' Equity Total (R$ thousand) 32,810 26,321,630 24.7% 51.7% 32,81021,630
ROE 34.4% 305% 53.0%  3.9p.p. -18.6p.p. 79.4% 118.2%

Net Debt / Shareholders' Equity (%) 28.3% 83.3%  20.1%5.0p.p. 8.2p.p. 28.3% 20.1%
Net Debt / EBITDA 12 months 0.21x 0.49x 0.11x -57.1% %86.5 0.21x 0.11x
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PSV Launched (units) 541.3% 2266

Gross Sales (units) -22.4% 22.9% 1,472
Cancellation (units) 114.3% 246.2% 95

Net Sales (units) -27.1% 15.4% 1,377
Contracted Units (units) -71.6% -66.7% 1,624
Units Reported -25.5% 13.5% 1,215
Produced (units) -62.0% -22.9% 1,287
Completed (units) -62.3% - 936

The Company launched 1026 units in the third quade2018, 541.3% higher than f

second quarter of 2018, in the nine months of 2018 ave 2266 units launched, a 51.1% incr

over the same period of 20

\With a PSV of launches equivalent to R$ 148.4 millighe third quarter of 2018, 861.9

higher than in second quarter of 2018, the Compamgcheed R$ 353.9 million in launches in
We continue with the concept of "smart apartments'ffering our clients, lifts, watg

collection and reuse, solar energy for common areasusy cameras, automatic gate, elec

fence, equipped recreation area, Wi-fi in communalaarebicycle and shared bicycles, lami

flooring, USB sockets, individual hydrometer, amotigofeature

Gerais, in the third quarter of 2018, the numberlafinches outside our main area represe

70.2% of the total launches of the Company, reflegteffort, training and preparation of t

strategic plan for geographical expans




Cancellations (units)
Cancellations/Gross Sales (%)
Net Sales (units)

Gross Sales (R$ thousand)
Cancellations (R$ thousand)
Cancellations/Gross Sales (%)
Net Sales (R$ thousand)

488 629 397

45 21 13
9.2% 33% 3.3%
443 608 384

65,737 90,999 48,114
5903 3,666 1,729
9.0% 4.0% 3.6%
59,834 87,333 46,385

-22.4%
114.3%
5.9p.p.
-27.1%

-27.8%
61.0%
5.0p.p.
-31.5%

3018

22.9% 1472 853

246.2% 95 38

B9 65% 4.5%
15.4% 1377 815

.6%3B01,510 105,139
494113,224 5,306
B.4p6.6%  5.0%
%2988,286 99,833

1.5p.
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Net Sales (units) 443 608 384 -27.1% 154% 1,377 815
Net Sales (R$ thousand) 59,834 87,333 46,385 -31.5% 29.0% 189,246 99,833




Unique Fontesville
Park Maril'ndia

Park Jardim Norte
Unique Maril'ndia
Park Quinet

Park Nova Calif#rnia
Reserva das Ac*cias
Park Uberaba

Total

3018




Net Operating Revenue (R$ thousand) 39,512 37,538 39,543
Construction Cost (R$ thousand) (20,739) (20,866) (22,424)
Gross Profit (R$ thousand) 18,773 16,671 17,119
General and Administrative Expenses (R$ thousan@®,099) (4,708) (2,193)
Selling expenses (R$ thousand) (3,266) (1,415) (2,524)
Net Financial Result (R$ thousand) (592) (2,109) (863)

Net Income (R$ thousand) 11,297 8,025 11,474

3018

5.3% -0.1% 112,600 95,244
-0.6% -75% (62,599)55,515)

12.6% 9.7% 50,000 39,728
-34.2% 413% (8,858) (6,035)
130.8% 29.4% (9,072) (5,507)
71.9%  -31.4%  (3,956) (2,243)

40.8% -15% 26,045 25559 1.99
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Net Operating Revenue (R$ thousand) 39,512 37,538 39,543 5.3% -0.1% 112,600 95,244

Construction Cost (R$ thousand) (20,739) (20,866) (22,424) -0.6% -7.5% (62,599)55,515)
Gross Profit (R$ thousand) 18,773 16,671 17,119 12.6% 9.7% 50,000 39,728
Gross Margin (%) 475%  44.4%  43.3% 3.1p.p. 42p.p. 444%T%A  2.7pf

Net Operating Revenue (R$ thousand) 39,512 37,538 39,543 5.3% -0.1% 112,600 95,244
General and Administrative Expenses (R$ thousar{8)099) (4,708) (2,193) -34.2% 41.3% (8,858)(6,035)
Selling expenses (R$ thousand) (3,266) (1,415) (2,524) 130.8% 29.4% (9,072)(5,507)

Total (SG&A) (6,365) (6,123) (4,717) 4.0% 34.9% (17,930§11,542) 55.39
Selling expenses / Net Operating Revenue (%) 8.3% 3.8% 6.4% 4.5p.p. 1.9p.p. 8.1% 5.8% 2.3p.p]
G&A / Net Operating Revenue (%) 7.8% 12.5% 5.5% -4.7p.p. 2.3p.p. 7.9% 6.3% 1.5p.p|
SG&A / Net Operating Revenue (%) 16.1% 16.3% 11.9%  -0.2p.p. 42pp. 159% 12.1% 3.8p.p|




Net Operating Revenue (R$ thousand) 39,512 37,538 36,543 5.3%
Financial income (R$ thousand) 867 567 306 52.9%
Financial expenses (R$ thousand) (1,459) (2,676) (1,168) -45.5%
Net Financial Result (R$ thousand) (592)2,109) (862) -71.9%
Net Financial Result / Net Operating Revenue (%) %1.5 5.6% 2.4% -4.1p.p.

Net Operating Revenue (R$ thousand) 39,512 37,538 39,543
Net Income (R$ thousand) 11,297 8,025 11,474
Net Margin (%) 28.6% 21.4% 29.0%

3018

8.1% 112,60095,244
183.3% 1,635 802
24.9% (5,591)(3,046)
-31.3%  (3,956)(2,244)
-0.9p.p. 3.5% 2.4%

-0.1% 112,60095,244
-1.5% 26,045 25,559
-0.4p.p.  23.1% 26.8%-3.7p.p.
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Net Operating Revenue (R$ thousand) 39,512 37,538 39,543 5.3% -0.1% 112,60095,244
Net Income (R$ thousand) 11,297 8,025 11,474 40.8% -1.5% 26,045 25,559
EBITDA 12,326 11,005 12,924 12.0% -4.6% 33,274 28,389
EBITDA Margin (%) 31.2% 29.3% 32.7% 19p.p. -1.5p.p. 29.6% 29.8%-0.3p.p.
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Net Income (R$ thousand) 8,366 8,025 11,297

Dividends (R$ thousand) 6,176 4,689 3,157
Dividends (%) 73.8% 584% 27

In order to complete the project, the resources udged for completion of the projeq

remain under the management of CAIXA until the corigteof the project and legalization of t
project at the Registry of Real Estate.

Production (R$ thousand) 0.7% 19/12/2019 22,604 29,213 22.69

Total (R$ thousand) 22,604 29,213 -22.6
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Working capital (R$ thousand) 1.39% 11/04/2022
Working capital (R$ thousand) 1.10% 17/10/2037
Working capital (R$ thousand) 1.30% 31/01/2019
Total (R$ thousand)

In 2Q18 the Company issued the 1st Debenture inaimount of R$ 45 million, the fun
raised will be used exclusively in the acquisitionasfd, only after proving compliance with {

eligibility criteria. The resources are available te thbompany and will be used exclusively in
expansion plan with acquisition of land in strategtes.

Debenture - 1stissue - CRI (R$ thousandPI + 5,5% 10/05/2021 45,435 45,000
Total (R$ thousand) 45,435 45,000

(1) The average rate per month may change
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The Weighted Average Cost of Debt is an averageeddiifferent sources of financing t
the company uses, due to the weight of each of thienits financing structure. The cost of caf
is an important factor in the decision to use the rasze in any area of the Compa

Working capital (R$ thousand)

Working capital (R$ thousand)

Working capital (R$ thousand)

Production (R$ thousand)

Debenture - 1stissue - CRI (R $thousand) ? :
Total (R$ thousand) 12,22%

() The average rate per month may change.
(2) Annual Weighted Interest

Gross Debt (R$ thousand) 83,630 88,544 26,853 -5.5% 211.4% 83,63026,853

Cash and Cash Equivalents (R$ thousandy4,342 66,621 22,503 11.6% 230.4% 74,34222,503

Net debt 9,288 21,923 4,350 -57.6% 113.5% 9,288 4,350
Shareholders' Equity Total (R$ thousand) 32,810 26,311 21,630 24.7% 51.7% 32,8121,630

Net Debt / Shareholders' Equity (%) 28.3% 83.3% 20.1% -55.0p.p. 8.2p.p. 28.3% 20.1% 8.2p.p,
EBITDA 12 months (R$ thousand) 44,417 45,015 38,797 -1.3% 14.5% 44,417 38,797

Net Debt / EBITDA 12 months 0.21x  0.49x 0.11x -57.1% 86.5% 0.21x 0.11x
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At the end of 3Q18, the Company presented a balancewdnues to be appropriated

the total amount of R$ 141.3 million, 6.9% higher thathe previous quarter. The performance

revenues for future years reflects the good salesf@@nance for the year, signaling a posi
outlook for the volume of revenue and result to appriate in the coming period

Unique Fontesville
Park Maril'ndia
Park Jardim Norte
Unique Maril!ndia
Park Quinet

Revenues to be appropriated (R$ thousand) 141,289 1132 6.99
Cost of units sold to be appropriated (R$ thousand) 74,177 73,454 1.0§
Gross Income to be appropriated (R $ thousand) 621158,657 14.49
Gross Margin to be appropriated (%) 47.5% 44.4%




Residencial Yuni Previdenci*rios
Unique Ub*

Park Maril!ndia

Park Jardim Norte

Unique Marillndia

Park Quinet

Park Nova Calif#rnia

Reserva das Ac*cias

Park Uberaba

Total

W Zona da Mata Mineira

= Trilngulo Mineiro

= SP Interior

= SP Capital

3018
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3Q18

Current

Not current




3Q18
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Net income attributable to:
Company Shareholders
Non-controlling shareholders
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Cash flows from operating activities:
Net income for the period 26,045,453 25,559,323
Settings for:

Depreciation / amortization
Loss with equity pickup

Changes in assets and liabilities

Increase in other accounts receivable

Increase (decrease) in inventories

Increase in advances to third parties

Decrease in other current assets

Decrease (Increase) in suppliers

Decrease (Increase) in tax liabilties

Increase in obligations with personnel

Increase in accounts payable by customer down payment
Increase (decrease) in other current and non-currentdiabiliti

Cash flows from investing activities

Increase (decrease) in long-term receivables
Decrease in fixed investments

Acquisition of fixed assets

Acquisition (disposal) of intangible assets
Distribution of profits

Capital increase

Cash flows from financing activities

Borrowing and Consortia

Statement of increase (decrease) in cash and cash equivalents:
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at end of period

1,307,546

27,352,999

(5,113,190)
(18,394,911)
(1,979,413)
(2,934,871)
(113,274)
779,988
1®4265
(1,412,986)

(923,095)
(299,000)
1,000,990
(2,094)
(14,021,913)
360,181

44,794,335

230983

74,342,382

The accompanying notes are an integral part of the quartarigiéihinformation.

587,213

26,146,536

(10,974,467
(7,064,024
(1,791,284
15,603,38(

244,425
580,70(
1,120,563
508,562

(390,232

(14,050,779
(3,585
(16,300,38(

11,362,604

17,511,314
22,503,334
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INTER CONSTRUTORA E INCORPORADORA S/A
Balance Sheets
On 30 September 2018 and 31 December 2017

[(CETS)

Parent company Consolidated Parent company Consolidated
/2018 31/12/2017 2018 Liabilities Note /201 31/12/2017

Current
Cash and cash equivalents 64,013,942 29,983,593 74,342,382 29,983,593 Providers 4,598,036 5,821,076 4,222,142
Clientes por incorporagéo de imoveis 18,368,492 13,255,303 18,368,492 13,255,303  Loans, financing and debenture 8,608,000 2,097,666 8,608,000
Stocks 31,847,505 18,975,746 37,370,657 18,975,746  Social and labor obiigations 1,908,311 1,139,347 1,919,336
Advances to third parties 29,509 474,596 3,454,009 1,474,596  Tax liabiltes 556,912 759,505 646,231
117,659,448 63,689,238 _ 133,535,540 63,689,238  Other hills to pay 164,725 240,623 164,725
Customer down payment - 15,265,043
15,835,984 10,058,217 30,825,477
Long-term achievable: Not Current
Related parts 2,932,666 1,345,793 2,888,266 1,345,793  Providers 12,147,890 15,226,057 13,890,120
Prepaid expenses 729,387 947,712 1,162,420 947,712 Loans, financing and debenture 74,940,69536,738,246 75,022,247
Deposits for social security - 834,086 - 834,086 Obligations with third parties -
3,662,053 3,127,59 0,686 3,127,591  Provision for loss of investment -
Tax installment 117,017 -
Provision for contingency 962,784 2,164,830 962,784
88,598,086 _ 54,264,176 89,875,151

Investment 19,200 19,200 19,200 19,200 Shareholders' Equity
Immobilized 15,862,584 18,168,300 15,862,584 18,168,300  Share capital 20,060,181 12,371,189 20,060,181
Intangible 43,491 42,766 43,491  Profit reserves 12,751,800 8,354,238
18,230,991 15,924,550 18,230,991 32,811,981 20,725,427 32,811,981
Non-controling interest - -
Total shareholders’ equity 32,811,981 20,725,427

Total Assets Total liabilities and shareholders' equity 37,246,0' 85,047,820)

The accompanying notes are an integral part of the quartarigiéihinformation.




Consolidated
01/01/2018 a  01/07/2017 a
30/09/2018 30/09/2017

Parent company
01/07/2018 a 01/01/2018 a 01/07/2017 a 01/01/2017 a
30/09/2018 30/09/2018 30/09/2017 30/09/2017

01/01/2017 &,
30/09/2017

01/07/2018 &
30/09/2018

Note

Gross profit 16,616,498 48,267,417 17,119,092 39,728,312 18,773,434 50,000,883 17,119,092 39,728,31.

|
(845,716 (845,718 ‘
|

(6,885,025) (19,999,873)  (4,782,666) (11,925,559

25,559,323

Net income for the period 11,29

Net Income per Share / Quotas - In Reais

Net income attributable to:

Company Shareholders
Non-controling shareholders







25,559,32]

20,725,42

26,048,28

)
20,060,181 32,811,981




INTER CONSTRUTORA E INCORPORADORA S/A

Statements of Cash Flows
Three and Nine Months Periods Ending September 30, 2018 and 2017
(in reais)

Parent company
01/01/2018 & 01/01/2017 a

Consolidated
01/01/2018 a 01/01/2017 a

Cash flows from operating activities:
Net income for the period
Settings for:
Depreciation / amortization
Loss with equity pickup

Changes in assets and liabilities
Increase in other accounts receivable
Increase (decrease) in inventories
Increase in advances to third parties
Decrease in other current assets
Decrease (Increase) in suppliers
Decrease (Increase) in tax liabilties
Increase in obligations with personnel
Increase in accounts payable by customer down payment
Increase (decrease) in other current and non-currentdiabiliti
Net cash provided by operating activities

Cash flows from investing activities
Increase (decrease) in long-term receivables
Decrease in fixed investments
Acquisition of fixed assets
Acquisition (disposal) of intangible assets
Distribution of profits
Capital increase

Net cash used in investing activities

Cash flows from financing activities
Borrowing and Consortia
Net cash provided by financing activities

Increase (decrease) in cash and cash equivalents, net
Statement of increase (decrease) in cash and cash equivalents:
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at end of period
Increase (decrease) in cash and cash equivalents, net

30/09/2018

26,048,287

1,307,546

845,716

28,201,549

(5,113,190)

(12,871,759)

(1,954,913)

(4,301,207)

(319,609)
768,963

(1,277,945)

889

(534,460)
(299,000)
1,000,990
(2,094)
(14,021,913)
60,181
(13,796,296)

44,694,756

44,694,756

30/09/2017

25,559,323

587,213

26,146,536

(10,974,462)
(7,064,024)
(1,791,284)
15,603,380

244,425
580,700
1,120,563

508,562
24,374,396

(390,232)

(14,050,779)
(3,585)
(16,300,380)

(30,744,976)

11,362,604

11,362,604

3 349 4,992,024

29,983,5937,511,314

64,013,942

0

22,503,338

3 0,349 4,992,024

The accompanying notes are an integral part of the quartarigi@hinformation.

30/09/2018

26,045,453

1,307,546

27,352,999

(5,113,190)
(18,394,911)
(1,979,413)
(2,934,871)
(113,274)
779,988
15,265,043
(1,412,986)
13,449,385

(923,095)
(299,000)
1,000,990
(2,094)
(14,021,913)
360,181
(13,884,931)

44,794,335

44,794,335

44,358,789

29,983,593
74,342,382

44,358,789

30/09/2017

25,559,323}

587,213

26,146,536}

(10,974,463
(7,064,024
(1,791,284
15,603,38(

244,429
580,70(
1,120,56
508,562
24,374,394

(390,237

(14,050,779
(3,589
(16,300,384

(30,744,974
11,362,604
11,362,604

4,992,024

17,511,314

22,503,334
4,992,024




























3.1. Judgments

The preparation of the Company's financial statements requires enag@igto make judgments and
estimates and to adopt assumptions that affect the reported arnbuet®nues, expenses, assets
and liabilities, as well as the disclosures of contingent liadslias of the base date of the fi nancial
statements. However, uncertainty regarding these assumptions andtestcould lead to results
that require a significant adjustment to the book value of the affexgset or liability in future
periods.

3.2. Estimates and assumptions

The main assumptions regarding sources of uncertainty in future estiarad other

significant sources of uncertainty in estimates at the balanceé diee involving a

significant risk of causing a significant adjustment in the bookevaf the assets and
liabilities in the next financial year, are discussed below:

a) Recognition of revenue and margin of contracts for the sale of teté esd
provisions for contracts when the revision of the estimated result of the atentra
indicates that the total costs of the contract exceed the toalue\of the contract,
the expected loss is recognized immediately as an expense iasult of the year.
The estimated result of sales of real estate units iswedienonthly during the
execution of the projects and represents the best estimate of uihe éebnomic
benefits of the agreement, as well as the associated risks and obligations.

b) Provisions for tax, civil and labor risks - The Company recograza®vision for tax, civil and
labor claims. The assessment of likelihood of loss includes asgdks available evidence, the
hierarchy of laws, available case law, the most recent deaisions and their relevance to the legal
system, as well as the evaluation of outside lawyers. Provisions\aegved and adjusted to take
into account changes in circumstances, such as applicablatiimitperiod, findings of tax
inspections or additional exposures identified on the basis of new matters or court decisions



a) Cash and cash equivalents

43,852,61¢
51,349,067  15,891,43¢  59,864,07C  15,891,43(
64,013,94:  29,983,59:  74,342,38Z




This item includes apartments under construction and land for future dengltsp The land of
a development is transferred to the account "Properties under constraititie’ moment in

which the sales of the enterprise are initiated. The Compasiyatp@eements with financial
institutions to finance the construction of real estate.

8 - Related Parties

This caption includes related party loan transactions on the bas&ejstember 30, 2018, which

basically refer to funds raised for the construction of future projedfs mvarket interest,
guarantee and with a defined term.









INTER CONSTRUTORA E INCORPORADORA S.A

Notes to Quarterly Financial Information

10 - Fornecedores

Parent company Consolidated
09/30/2018  12/31/2017 09/30/2018 12/31/2017
Production Suppliers 11,722,148 15,972,812 12,888,583 16,061,942
Administrative Suppliers 5,023,778 5074,321 5,223,679 5,074,321

16,745,926 21,047,133 18,112,262 21.136,263

15,226,05

On September 30, 2018, all the Company's suppliers are natiowhlare part of a pulverized
group, where none of them individually represents significant orfgigni value. The Company
classifies as "Production Support Suppliers" those directly dirtkequalifying asset generation
activities (Incorporation and Real Estate Construction), and ckssid "Administrative Suppliers”
those that act as a form of support, advice and administrative advice.

11 - Loans, Financing and Debentures

Loans and Financing

Parent company Consolidated
Average
Financial rate per
institution Features month 09/30/201812/31/201709/30/2018 12/31/2017
CEF Working capital 1.39% 7,424,726 5,829,621 7,424,726 5,829,621
ITAU Working Capital /4 14500 6041667 793,000 6,041,667 793,000
Guaranteed Account
SAFRA Working capital 1.30% 2,125,000 3,000,000 2,125,000 3,000,000
CEF Production 0.70% 22,522,15329,213,29122,603,70529,213,291
38,113,546 38,835,912 38,195,098 38,835,912
Debéntures
Controladora Consolidado
Instituicdo Taxa média
Financeira Caracteristica ao més 09/30/201812/31/201709/30/201812/31/2017
CRI (*) Aquis. De Terrenos  5.5% + DI 45,435,149 - 45,435,149 -

83,548,695 38,835,912 83,630,247 38,835,912



INTER CONSTRUTORA E INCORPORADORA S.A
Notes to Quarterly Financial Information
(*) According to the Subscription Bulletin, the Remuneration wall gaid monthly, with the first
payment of the Remuneration being made on May 5, 2018 and the lastnpaymthe due date,
scheduled for April 2021. Payment of the principal amount will bezedlin a single quota, at

maturity of the debentures (expected for April 2021).

Guarantees: The guarantees given to the operations vary betaesfer of units of real estate
projects carried out by the Company itself to mortgages.

12 - Social and Labor Obligations

Parent company Consolidated
09/30/2018 12/31/2017 09/30/2018 12/31/2017
Wages and salaries payable 178,263 168,397 181,369 168,397
INSS to collect 224,889 151,409 227,845 151,409
FGTS to collect 32,268 45,242 32,917 45,242
Vacation Provision 849,211 769,722 851,676 769,722
Others 623,680 4,577 625,529 4,577

1,908,311 1,139,347 1,919,336 1,139,347

13 - Tax Obligations

Parent company Consolidated
09/30/2018 31/12/2017 09/30/2018 12/31/2017
IRRF s / payroll to be collected 90,821 20,202 93,097 20,202
Retencao de INSS s/notas fiscais 77,217 144,490 80,633 144,990
Retencao de ISS s/notas fiscais 45,100 89,764 49,372 89,764
Ret a recolher 281,959 501,943 339,066 501,943
Outros 61,815 3,106 84,063 3,106

556,912 759,505 646,231 759,505

14 - Advances from customers (consolidated)

Refers to the financial advances of promising real estate buy#re etibsidiary Inter SPE Juiz de
Fora 3 Incorporacgéo Ltda. Based on the development of the constructienprbject, the balance

will be offset against the balance of accounts receivable. Mar@agéas the prospect of realization
for the next 12 (twelve) months.



INTER CONSTRUTORA E INCORPORADORA S.A

Notes to Quarterly Financial Information

15 - Provision for loss of investment

a) The parent company refers to the interest in the capital stookeof SPE Juiz de Fora 3
Incorporacao Ltda.

2018

Capital social 300,000
Quantidade de cotas 299,000

The Company recorded provisions, which involve a considerable judgmemiabsigement, for
labor, tax and civil contingencies, which it is probable that an outflbwesources involving
economic benefits will be required to settle the obligation amésonable estimate may be made of
the amount of that benefit. obligation.

The assessment of likelihood of loss includes assessing the aalatence, the hierarchy of
laws, available case law, the most recent court decisions andelesiance to the legal system, as
well as the evaluation of outside lawyers.

We present below the changes and the balance on September 30, 2018:

Parent company Consolidated
9/30/2018 12/31/2017 9/30/2018 12/31/2017
Labor contingencies 875,784 536,000 875,784 536,000
Tax Contingencies - 1,113,373 - 1,113,373
Civil contingency 87,000 515,457 87,000 515,457

962,784 2,164,830 962,784 2,164,830




INTER CONSTRUTORA E INCORPORADORA S.A

Notes to Quarterly Financial Information

17 - Shareholders' Equity

a) _Share capital

The capital stock subscribed and paid up on September 30, 2018 2€,660,181.00, and is
represented by 20,060,181 shares, all of them without par value as per the Bylaws.

b) Legal reserve

On September 30, 2018, the Company recorded a legal reserve in the ahdrét
1,344,700.00 equivalent to 5% of the net income for the year, as provided for e EH8cbf
the Brazilian Corporation Law.

c) Profit retention reserve

This reserve has the objective of meeting the needs of resources ferfivestments, mainly
for working capital, land acquisition, investment in property, plant aquipeent and
intangible assets, and payment of interest on financing.

18 - Net Operating Revenue
Parent company Consolidated
9/30/2018 09/30/2017  9/30/2018 09/30/2017
Revenue from real estate sales 114,141,610 98.790.967 116,662,619 98,790,967

Taxes levied on the sale (3,379,682) (3.466.899) (4,024,457) (3,466,899)
Cancellations (7,987) (70.757) (14,408) (70,757)
Other deductions - (9.779) (23,665) (9,779)

Net operating revenue 110,753,941 95.243.532 112,600,089 95,243,532




20 - Risk Management

20.1. Market risk

Market risk is the risk that the fair value of the future cash flows fifancial instrument
fluctuates due to changes in market prices.

Our financial instruments affected by market risk include finangagable and financial
investments.

20.2. Interest rate risk

The Company is exposed to the interest rate risk with respéuot tonfavorable movement of the
same that may increase its financial expense with payment of futuretinteres



The Company adopts the policy of contracting insurance coveragestes asibject to risks, by
amounts considered by Management sufficient to cover possible ctanssgering the nature of its
activity. The policies are in place and the premiums have thelgnpaid. On September 30, 2018,
the Company maintains the following main insurance contracts:

a) Engineering risk: it aims to reimburse the insured in casesinfisicaused by design and / or
execution error, at the maximum value calculated based on theakesti@ost of the Work, within
the stipulated period for execution, construction characteristics eamvitonment, and the
Construtora’s rating with the insurer.




In 3Q18, the Company launched its first mining triangle project, lwkvdl have 720
housing units, and will be the first of several projects thatleeady part of Inter's landbank
in the region.



